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Last week's performance — major stock markets

Market Monitor (%): How did major stock markets perform last week*?
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Key stories from last week

E US: SOFT WEEK FOR EQUITIES REVERSED ON FRIDAY AS NEAR-TERM INTEREST RATE CUTS PUT ON THE AGENDA

= The S&P 500 Index rallied on Friday and ended modestly higher after losing ground for the first four days of the week. Federal Reserve Chair
Jerome Powell’s remarks on Friday morning appeared to open the door to rate cuts, lifting investor sentiment. He acknowledged the difficulties
posed by inflationary pressures and emerging weakness in the labour market in pursuing the central bank’s dual mandate of controlling inflation
and maximizing employment. However, Powell asserted that the balance of risk appears to be shifting in ways that “may warrant adjusting [the
central bank’s] policy stance”. An early reading of the S&P Global U.S. Purchasing Managers Index (PMI) indicated that business activity in
August grew at the fastest pace so far this year. Large-cap value stocks outperformed their growth counterparts, which lost ground. The tech-
heavy Nasdaq Composite finished the week lower, likely reflecting profit taking amid reemerging concerns about the sustainability of massive
spending on infrastructure related to artificial intelligence.

. JAPAN: JAPANESE EQUITIES EASE ON RISING INFLATION
A hot inflation print reaffirmed investor expectations that the Bank of Japan (BoJ) could raise interest rates again this year, possibly as early as October.
Japan's core consumer price index (CPI) increased 3.1% year over year (y/y) in July, outpacing an expected 3.0% rise but easing from the 3.3% inflation
rate recorded in June. While consumer price inflation remains well above the BoJ's 2% target, the central bank has continued to reiterate that an
accommodative stance is warranted because underlying inflation is still below target. Japan’s exports declined 2.6% y/y in July, as U.S. tariffs weighed
on overseas demand. The decline was worse than a consensus forecasts. Weaker shipments of autos, auto parts, and chips to the U.S. were
headwinds. Exports to China, the European Union, and the Association of Southeast Asian Nations also fell.

0 CHINA: STOCKS RALLY ON STABILISATION IN U.S. CHINA TRADE TENSIONS
Mainland Chinese stock markets recorded a weekly gain as a recent stabilization in U.S.-China trade ties spurred risk-on sentiment. The onshore
benchmark CSI 300 Index rose 4.18% and closed at its highest level in a decade, while the Shanghai Composite Index advanced 3.49% in local currency
terms, according to FactSet. In Hong Kong, the benchmark Hang Seng Index added 0.27%. Retail investors have driven the Chinese stock market's
recent rally as cash-rich households seek better returns amid low interest rates and a lack of compelling investment options in China. The amount of
margin debt taken out to buy stocks climbed to its highest level since 2015 the prior week, according to Bloomberg, and is roughly 10% away from hitting
a record high.

‘ EUROPE: EUROPEAN STOCKS RISE ON HOPES OF LOWER U.S. BORROWING COSTS
European equities were buoyed by hopes of lower U.S. borrowing costs. Most major stock indexes rose as well. ltaly's FTSE MIB gained 1.54%, while
France’'s CAC 40 Index added 0.58%. Germany’s DAX, on the other hand, was little changed. Business activity in the eurozone expanded for a third month
running in August, as new orders rebounded after 14 months of declines. The eurozone Composite PMI Output Index rose to 51.1 from 50.9 in July,
driven by manufacturing, which grew at the fastest rate in almost three-and-a-half years. (A PMI reading above 50.0 indicates expansion.) Germany
posted a third successive increase in output, while activity in France shrank more slowly and showed signs of stabilizing.

L. UK: UK EQUITIES HIT FRESH RECORD HIGH, AS INVESTORS ROTATE OUT OF U.S. TECH

" The UK’s FTSE 100 Index reached another record high, climbing 2.00% for the week. This was despite inflation accelerating to its highest level in a year
and a half, driven by rising food and airfare costs. This has now left the gap with eurozone inflation at its widest level in 2 years. Services inflation, which
is watched closely by the Bank of England, picked up to 5.0% from 4.7%. Business activity expanded the most since August 2024, led by a solid upturn in
services. The Flash UK PMI Composite Output Index registered 53.0 in August, up from 51.5 in July. House prices in June rose 3.7% year over year from
2.7% in May, according to data from the Office for National Statistics.

- The Omnis Investment Club
' To hear more about these topics, you can listen to our latest episode on the Q

Omnis Investment Club Podcast.

*Source: Bloomberg. All performance measured in local currency.
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